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CAVANAUGH NELSON PLC

CERTIFILED PUBLIC ACCOUNTANTS AND CONSULTANTS

Report of Independent Accountants

Board of Directors of
Hampton Roads Community Foundation

We have audited the accompanying combined statement of net assets of the Hampton Roads Community
Foundation as of December 31, 2010 and 2009, and the related combined statements of activities and
changes in net assets, and of cash flows for each of the years in the three year period ended December 31,
2010. These financial statements are the responsibility of management. Our responsibility is to express
an opinion on these statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the combined financial statements referred to above present fairly, in all material respects,
the combined financial position of the Hampton Roads Community Foundation as of December 31, 2010
and 2009, and the changes in its combined net assets and cash flows for each of the years in the three
year period ended December 31, 2010 in conformity with accounting principles generally accepted in the
United States of America.

@r7/ Aeloan fLC

May 25, 2011

999 WATERSIDE DRIVE, SUITE 2250 » NORFOLK, VIRGINIA » 23510
PHONE: 757-578-4900 » FAX: 757-578-4719



HAMPTON ROADS COMMUNITY FOUNDATION

COMBINED STATEMENT OF NET ASSETS

Assets

Investments, at fair value:
Cash equivalents
Fixed income funds
Equity funds
Alternative investments:
Private equity and hedge funds
Commodities, natural resources and real estate funds
Other

Total investments

Operating cash and cash equivalents
Property and equipment, net
Other assets
Restricted assets:
Contributions receivable
Beneficial interest in insurance trusts

Total assets

Liabilities and net assets

Funds held for others
Grants payable
Other liabilities

Total liabilities
Net assets:

Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

The notes to financial statements are an
integral part of these financial statements.
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December 31,

2010 2009
§ 11,388,145 $ 6,080,060
28,193,816 35,197,487
71,688,138 57,045,761
86,661,017 78,842,242
17,067,654 12,893,659
82,859 72,471
215,081,629 190,131,680
2,084,714 1,787,586
18,565 24,539
100,343 21,929
26,592,942 25,900,115
486,929 111,800
$244,365,122 $217,977.649
$ 4597609 $ 3,359,241
48,716 49,450
88.380 14,247
4,734,705 3.422.938
212,550,546 188,542,796
27.079.871 26,011,915
239,630.417 214,554,711
$244365,122 $217,977.649



HAMPTON ROADS COMMUNITY FOUNDATION

COMBINED STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Changes in unrestricted net assets:

Revenue and support:
Contributions and bequests
Net assets received upon VBF merger (Note 2)
Investment income (loss)
Grant refunds and other
Net assets released from restrictions

Total revenue and support
Expenses:
Program services:

Grants
Other

Total program services
Supporting services:

Management and general
Development

Total supporting services

Total expenses
Increase (decrease) in unrestricted net assets

Changes in temporarily restricted net assets:

Contributions

Net assets received upon VBF merger (Note 2)
Change in value of future interests

Net assets released from restrictions

Increase (decrease) in temporarily restricted net assets

Increase (decrease) in net assets

Net assets at beginning of year

Net assets at end of year

For the years ended December 31,

The notes to financial statements are an
integral part of these financial statements.
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2010 2009 2008
$ 6,597,566 § 2,847,242 8,973,626
12,969,189 - -
14,402,343 21,604,597 (41,060,613)
41,050 21,000 39,327
3,649,358 7,434,367 4,687,445
37.659.506 31,907,206 (27,360,215)
11,936,483 13,320,275 10,442,519
386,875 451,412 396,384
12,323,358 13,771,687 10,838,903
837,475 772,368 715,252
490,923 294,871 260,120
1,328,398 1,067,239 975,372
13,651,756 14,838,926 11,814,275
24,007,750 17,068,280 (39,174.490)
1,212,432 - 19,164,016
1,933,760 - -
1,571,122 1,845,439 415,064
(3,649.358) (7,434,367) (4.687.445)
1,067,956 (5,588.928) 14,891,635
25,075,706 11,479,352 (24,282,855)
214,554,711 203,075,359 227,358,214
$239,630,417 $214,554,711 $203,075,359



HAMPTON ROADS COMMUNITY FOUNDATION

COMBINED STATEMENT OF CASH FLOWS

Cash flows from operating activities:

Changes in unrestricted and temporarily restricted
net assets

Non-cash net assets received upon VBF merger (Note2)

Net losses (gains) on investments
Depreciation
Loss on disposal of assets
Changes in:
Charitable gift annuity asset, net
Other assets
Contributions receivable
Beneficial interest in insurance trusts
Funds held for others
Grants payable
Other liabilities

Net cash provided by (used for) operating activities

Cash flows from investing activities:

Purchases of property and equipment
Proceeds from sales and maturities of investments
Purchases of investments

Net cash provided by (used for) investing activities
Increase (decrease) in cash

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Cash and cash equivalents at end of year consist of:

Investments — cash equivalents
Operating cash and cash equivalents

Cash and cash equivalents at end of year

For the years ended December 31,

2010

2009

2008

$ 25,075,706 § 11,479,352 § (24,282,855)

(14,721,764)

(21,056,604)

43,199,280

(13,307,596)
12,846 23,508 22,927
- - 1,416
(10,388) (24,065) 73,447
(67,127) (20,698) 3,078
895,500 5,588,933 (17,548,813)
(29,696) - 2,657,178
676,910 656,131 (519,874)
(27,509) (28,865) (77,009)
(176.480) (8.388) 15.594
_(1.679,598) __ (3.390,696) 3,544,369
(5,590) (10,937) (427)
24,565,155 39,836,224 26,169,139
(17.274.754) _ (40,623.510) _ (34,492,115)
7,284,811 (798.223) _ (8.323.403)
5,605,213 (4,188,919)  (4,779,034)
7.867.646 12,056,565 16,835,599
$ 13472859 $_ 7,867,646 §$ 12,056,565
$ 11,388,145 $ 6,080,060 $ 10,093,919
2.084.714 1,787,586 1,962,646
$ 13,472,859 $_ 7.867.646 $ 12,056,565

The notes to financial statements are an
integral part of these financial statements.
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HAMPTON ROADS COMMUNITY FOUNDATION
NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and purpose

The combined financial statements include the accounts of the Hampton Roads Community Foundation (formerly
the Norfolk Foundation) and its supporting organization, Foundation Realty (formerly Norfolk Foundation
Realty) (collectively the Foundation). On January 1, 2010 the Norfolk Foundation merged with the Virginia
Beach Foundation (as more fully described in Note 2) and changed its name to the Hampton Roads Community
Foundation.

The Foundation is a non-profit, non-stock, tax exempt entity organized in 1950 to provide for the permanent
administration of funds placed in trust by individuals, corporations and other entities for charitable purposes.
Foundation Realty was organized in 2007 for the administration of certain real assets that support the
Foundation's charitable purposes.

Financial statement presentation and fund accounting

The Foundation presents its financial statements in accordance with accounting principles generally accepted in
the United States (GAAP). Under GAAP the Foundation is required to report information regarding its financial
position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets and permanently restricted net assets. The Foundation's temporarily restricted net assets consist of
irrevocable charitable remainder trusts, charitable lead trusts, and contributions receivable. The Foundation does
not hold any net assets classified as permanently restricted. When donor restrictions expire, that is, when a
stipulated time restriction ends or a purpose restriction is fulfilled, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released from
restrictions.

Although the Foundation adopted GAAP for financial reporting purposes, the Foundation continues to maintain
donated assets in individual component funds established primarily by donors. Management of the Foundation
believes that this framework classifies the Foundation’s resources into funds established in accordance with the
Foundation’s objectives and ensures the observance of donor intentions. Grants charged to the individual funds
are directed to purposes identified by donors and by the Foundation’s Board of Directors. In addition, the
Foundation maintains an operating fund for current administrative purposes, which is funded primarily through a
pro rata component fund assessment.

Classification of revenue and support, and net assets

Contributions received are recorded as unrestricted, temporarily restricted or permanently restricted support,
depending on the existence and nature of donor restrictions.

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires
in the reporting period in which the support is recognized. All other donor-restricted support is reported as an
increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions.



GAAP provides that if the governing body of an organization has the ability to remove a donor restriction (i.e.,
variance power), the contribution should be classified as an unrestricted net asset. Accordingly, such assets are
classified in the accompanying financial statements as unrestricted assets. This classification does not alter the
long-standing policy of the Foundation to distribute assets entrusted to the Foundation in accordance with the
intentions of the Foundation’s donors and to manage the assets of the component funds in a manner similar to an
endowment with only a portion of each component fund (see spending policy below) distributed annually, unless
directed otherwise by the donor.

Component fund investments and spending policy

Investments in short-term, fixed income and equity securities are carried at quoted market prices, if available.
Investments in alternative investment funds are stated at fair value as determined by the underlying investment
fund management. Such valuations are based upon judgments by fund management that reflect various factors
including, but not limited to, market values when available, restrictions affecting marketability, operating results
and financial condition of the investees and the price of recent transactions. The investees provide the
Foundation with monthly or quarterly updates on the values of such funds and on an annual basis the Foundation
compares the manager values to its proportionate share of the funds’ audited net assets, when available. Due to
the inherent uncertainty of investment valuation, the fair values may differ significantly from the values that
would have been used had a ready market for all investments existed, and the differences could be material.

The Foundation occasionally receives contributions of assets for which a readily determinable market value does
not exist. In such instances, the Foundation estimates the value of the contribution and related asset based on, as
applicable, real estate assessments, comparable sales data and appraisals.

The Foundation manages the component funds on a total return basis in order to provide portfolio management
flexibility, preserve the purchasing power (real value) of component funds and aid the Foundation’s distribution
process. Under the total return concept, the Foundation establishes a realistic return objective, including interest,
dividends and net investment appreciation, through diversification of asset classes. The Foundation then uses a
spending-rate formula, applied to a twelve-quarter average of the fund’s fair market value, to determine how
much of that return will be used for annual distributions. Effective January 1, 2005 the spending policy was
established at 4.5%. Accordingly, while actual returns in any given year will vary from the objective, income in
excess of the spending-rate is available to maintain or increase the real value of the component funds.

Credit risk

The Foundation’s financial instruments that are exposed to concentrations of credit risk consist primarily of its
cash equivalents, temporary investments and investment securities, including those investment securities held in
charitable trusts which form the basis for the Foundation’s contributions receivable. To mitigate credit risk the
Foundation’s cash and temporary cash investments are placed with highly regarded financial institutions, and the
Foundation’s investment securities are managed by professional investment managers chosen for their sector
expertise.

Cash and cash equivalents

For purposes of the statement of cash flows, the Foundation considers all unrestricted highly liquid investments
with an initial maturity of three months or less to be cash equivalents. Cash and cash equivalents for purposes of
the statement of cash flows excludes cash and cash equivalents managed by the Foundation’s professional
investment managers and held by the Foundation’s trustee and custodial financial institutions.



Property and equipment

Property and equipment are stated at cost less an allowance for depreciation. Depreciation is computed using the
straight-line method over the estimated useful lives of the related assets. Gains and losses arising from
retirements or dispositions are recognized currently.

Contributions receivable and beneficial interest in trusts

The Foundation is a beneficiary under various wills, the total realizable value of which is not presently
determinable. Such amounts are recorded as contributions when clear title is established and the proceeds are
clearly measurable.

The Foundation is also a beneficiary under various irrevocable charitable lead, remainder and insurance trusts,
the assets of which are not controlled by management of the Foundation. Although the Foundation has no control
over the administration or investment of the funds held in these trusts, the estimated present value of the expected
future cash flows from such irrevocable trusts is recognized as a contribution in the period in which the
Foundation receives notice that the trust agreement conveys an unconditional right to the Foundation to receive
benefits.

Funds held for others

The Foundation holds numerous funds as operating endowments for not-for-profit organizations. The Foundation
accounts for such funds in accordance with GAAP and, accordingly, if the resource provider specifies itself or its
affiliate as the beneficiary of such assets, the Foundation records the receipt of the assets as funds held for others.

Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amount of assets, liabilities, revenues and expenses and the disclosure of contingent assets and liabilities
for the reported periods. Actual results could differ from such estimates and assumptions.

Subsequent Events

The Foundation evaluated subsequent events through May 25, 2011 the date the financial statements were
available to be issued, for purposes of determining whether such events required recordation or disclosure in the
accompanying financial statements.

NOTE 2 - MERGER WITH THE VIRGINIA BEACH FOUNDATION

Effective January 1, 2010 the Foundation merged with the Virginia Beach Foundation (VBF) pursuant to a
merger agreement dated December 17, 2009. The VBF was a tax exempt entity organized and operated
exclusively for charitable and educational purposes primarily for the benefit of communities located in Hampton
Roads. The board of directors of each foundation determined that merging the two entities would best serve the
purposes of its foundation as the merged organization would be a stronger and more efficient force for
community improvement throughout Hampton Roads. On the effective date the VBF assets and liabilities were
merged with and into the Foundation, with no Foundation consideration transferred as part of the merger.
Acquisition costs incurred in connection with the merger were expensed as incurred and are reported in the
Foundation’s operating expenses.



The net VBF financial contribution to the Foundation as a result of the merger consisted of the fair value of the
VBEF net assets and liabilities transferred to the Foundation on January 1, 2010, as follows:

Assets received

Investments, at fair value $ 13,614,282
Cash 181,185
Other unrestricted assets 12,569
Time restricted assets 1,933,760
Total assets $ 15,741,796
Liabilities assumed
Funds held for others $ 561,458
Other liabilities 277,389
Total liabilities 838,847
Net assets
Unrestricted 12,969,189
Restricted 1,933,760
Total net assets 14,902,949
Total liabilities and net assets $ 15,741,796

The VBF net assets and changes in net assets for periods prior to January 1, 2010 are not included in the
accompanying financial statements.

NOTE 3 - INVESTMENTS AND INVESTMENT INCOME
Investment Allocation

In order to diversify investment risk and avoid undue concentration in any one asset class or group of assets, the
Foundation uses professional investment advisors to assist in the management of the Foundation’s investments.
The Foundation’s investments were allocated among different investment classes as follows at December 31:

Percent of total

investments
2010 2009
Cash and cash equivalents 5.3% 3.2%
Domestic fixed income funds 9.0 14.6
International fixed income funds 4.2 39
Total fixed income funds 13.2 18.5
Domestic equity funds 17.7 19.2
International equity funds 15.6 10.8
Total equity funds 333 30.0
Alternative investment funds:
Private equity and hedge funds 40.3 41.5
Commodities, natural resources & real estate funds 7.9 6.8
Total Alternative Investments 48.2 48.3
Total 100.0% 100.0%



As part of the Foundation’s investment in certain alternative investment funds, certain investments cannot be
redeemed for periods of up to ten years. At December 31,2010, 79% of the Foundation’s investment portfolio
was available for redemption within the next twelve months.

Included in the above at December 31, 2010 and 2009 the following investments exceeded 5% of total
investments:

Percentage of total

2010 2009
Vanguard Growth Index Fund 5.5% 5.4%
GMO U.S. Quality Equity Fund III 4.7% 5.1%

Investment Income

Investment income for the years ended December 31, consists of the following:

2010 2009 2008
Net gains (losses) on investments $ 13,307,596  $ 21,056,604  $(43,199,280)
Interest and dividends (net of fees) 1,094,747 547,993 2,138,667

$14,402.343 $21,604,597 $(41,060,613)

Activity for endowment type funds

A summary of activity for those funds that function in a manner similar to an endowment follows for the years
ended December 31:

2010 2009

Balance at beginning of year $159,620,212  $142,284,525
Transfer from Virginia Beach Foundation 3,538,578 -
Contributions 5,858,634 7,739,299
Investment income, net of fees 11,803,307 18,549,664
Program expenses (5,630,378) (7,904,484)
Administrative assessment (1,604,366) (1,048,792)
Balance at end of year $173,585,987 $159,620,212

NOTE 4 - FAIR VALUE MEASUREMENTS

GAAP defines fair value as the exchange price that would be received for an asset or paid to transfer a liability (an
exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between
market participants on the measurement date. GAAP also establishes a three level fair value hierarchy and
describes the inputs that are used to measure assets and liabilities as follows:

Level I: The asset and liability fair values are based on quoted prices in active markets for identical assets or
liabilities.

Level 2: The asset and liability fair values are based on observable inputs that include quoted market prices
for similar assets or liabilities; quoted market prices that are not in an active market; or other inputs that are
observable and can be corroborated by observable market data for substantially the full term of the assets or
liabilities. Level 2 assets include debt securities with quoted prices that are traded less frequently than
exchange traded instruments.



Level 3: The asset and liability fair values are based on unobservable inputs that are supported by little or no
market activity. Level 3 assets and liabilities include financial instruments whose value is determined using
pricing models, discounted cash flow methodologies or similar techniques, as well as instruments for which
the determination of fair value requires significant management judgment or estimation.

The following table presents the Foundation's assets that are measured at fair value on a recurring basis for each
hierarchy level at December 31:

Level Level Level
| | I 111 Total

December 31, 2010:

Investment securities:

Cash equivalents $11,388,145 § - $ - $ 11,388,145
Fixed income funds - 28,193,816 - 28,193,816
Equity funds 62,188,750 - 9,499,388 71,688,138
Alternate investment fund 5,573,369 - 98,155,302 103,728,671
Other - 82,859 - 82,859
Total investment securities $ 79,150,264 §$28276,675 $107.654,690 $215,081,629
Contributions receivable $ - $26592492 § - $ 26,592,492
December 31, 2009:

Investment securities $ 57,756,601 §$ 32,651,789  $99,723,290  $190,131,680
Contributions receivable $ - $25900,115 $ - $ 25,900,115

The following table presents a reconciliation of investment securities in which significant unobservable inputs
(Level IIT) were used to determine fair value for the years ended December 31:

2010 2009
Balance, January 1, 2010 $ 99,723,290  $ 93,368,663
Realized gains (losses), net (1,223,767) (2,356,533)
Change in unrealized gains (losses), net 7,557,181 7,750,675
Purchases, sales and settlements, net 1,597,986 960,485
Balance, December 31, 2010 $107,654,690  $ 99,723,290

NOTE 5 -IRREVOCABLE TRUSTS
Charitable Lead Trusts

The Foundation is named as a beneficiary of certain charitable lead trusts. Under the terms of the trust
agreements, the Foundation received $2,788,108, $2,323,108 and $1,903,724 during the years ended December
31, 2010, 2009 and 2008, respectively. The trusts will provide the Foundation $2,788,108 annually for each of
the next five years and $22,703,838 thereafter, received in varying annual amounts through the year ending
December 31, 2028. The contributions and related receivables of such trusts are recorded at the present value of
the future payments on the date of gift. The change in value of these gifts is included in the statement of
activities as temporarily restricted revenue and support.
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Charitable Remainder Trusts

The Foundation is the named residual beneficiary under certain charitable remainder trust agreements. Under
these trust agreements, the trusts pay an annual benefit to certain named individuals throughout their lives, based
on a fixed amount or a percentage of the fair value of the trust assets each year. Contributions receivable and
related temporarily restricted revenue and support are recognized to the extent that the fair value of the trust
assets exceeds the estimated present value of the future payments to the individuals named in the trusts. Changes
in the fair value of such charitable remainder trusts are included in the statement of activities as temporarily
restricted revenue and support. The Foundation received $0, $696,259, and $126,543 during the years ended
December 31, 2010, 2009 and 2008, respectively, from the charitable remainder trusts. In addition, the
Foundation is named as beneficiary under certain other irrevocable charitable remainder trust agreements for
which the Foundation’s interest in the value of the applicable trust assets is not reasonably estimable or the trust
corpus can be invaded on behalf of another beneficiary. Accordingly, the value of these trust agreements is not
recognized in the Foundation’s financial statements.

Insurance Trusts

The Foundation is also the named beneficiary in certain insurance trusts. Under the terms of the insurance trusts,
the Foundation will receive the applicable death benefit from the related insurance policies and, accordingly, the
Foundation’s interest in the insurance policies is recorded as an asset at fair value. The fair value of the
insurance policies is presumed to be the policies’ cash surrender value at the end of the Foundation’s reporting
period. Changes in the fair value of the trust assets, over any applicable trust obligations, are included in the
statement of activities as temporarily restricted revenue and support. The Foundation received $0, $0, and
$2,657,178 during the years ended December 31, 2010, 2009 and 2008, respectively, from the insurance trusts.

Other

In addition to the above, the Foundation has been named beneficiary in several wills and intervivos trusts, which
are subject to life interests. Proceeds from such estates and certain intervivos trusts are not recognized until an
irrevocable benefit has been established and such benefit is clearly measurable.

NOTE 6 - PROPERTY AND EQUIPMENT

Property and equipment consist of the following at December 31:

2010 2009
Furniture $ 91,550 § 93,433
Computer equipment and software 123,251 138,974
Other office equipment 53,037 28,804
Leasehold improvements 103,047 103.046

370,885 364,257
Less — accumulated depreciation 352,320 339,718

$§ 18565 § 24,539

NOTE 7 - COMMITMENTS AND CONTINGENCIES

The Foundation has several conditional commitments payable from discretionary funds, including certain multi-
year grants that will be considered authorized for distribution when the contingency requirements are met. At
December 31, 2010, these conditional commitments approximated $1,600,000. In addition to these conditional
commitments, it is also the practice of the Foundation to continue scholarship grants for up to four years,
provided the student continues successfully in school.
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The Foundation has committed to invest an additional $27,400,000 in certain investment vehicles as of December
31, 2010.

Subsequent to year end, the Foundation entered into a noncancellable operating lease for office space. The lease
requires no payments for the year ending December 31, 2011, will require payments of approximately $100,000
for the year ending December 31, 2012 and approximately $140,000 a year thereafter through March 31, 2022.

NOTE 8 - NATURAL CLASSIFICATION OF NON-GRANT EXPENSES

The Foundation’s expenses are presented in the statement of activities on a functional basis. The natural
classification of the Foundation’s non-grant expenses consist of the following for the years ended December 31:

2010 2009 2008
Salaries $ 930,650 $ 771,497 $ 731,385
Payroll taxes and employee benefits 178,096 151,020 133,371
Occupancy 99,111 78,692 52,488
Software support, service contracts and maintenance 65,043 39,628 30,287
Telephone 11,326 9,501 9,433
Supplies and postage 16,414 15,648 11,876
Dues, memberships and subscriptions 28,368 25,859 28,075
Professional development and travel 16,734 13,523 19,298
Insurance 12,142 8,881 8,546
Professional fees and other services 140,340 174,444 143,888
Printing and communications 129,420 41,381 55,542
Depreciation 12,846 23,508 22,927
Special events, hospitality and cultivation 36,707 20,421 20,647
Website 14,594 24,259 16,887
Miscellaneous 1,102 1,314 7,131
Other program related expenses 22.380 119,075 79.975

$ 1715273 $1,518,651 $1,371,756

The above expenses are presented in the accompanying statement of activities as follows for the years ended
December 31:

2010 2009 2008
Program services $ 386,875 $ 451,412 $ 396,384
Supporting Services:
Management and general 837,475 772,368 715,252
Development 490,923 294,871 260.120

$ 1715273 $1,518,651 $1,371,756

NOTE 9 - TAX STATUS OF THE FOUNDATION

Internal Revenue Service regulations accord certain qualifying community foundations special status as publicly
supported charities. Consequently, the Foundation is not classified as a private foundation and accordingly not
subject to taxation on its net investment income under Section 4940 of the Internal Revenue Code. The
Foundation has qualified as an organization exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code.
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CAVANAUGH NELSON PLC

CERTIIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

Report of Independent Accountants on
Supplementary Schedule

The Board of Directors
Hampton Roads Community Foundation

We have audited and reported separately herein on the financial statements of the Hampton Roads Community
Foundation as of and for the year ended December 31, 2010. Our audit was made for the purpose of forming
an opinion on the basic financial statements of the Hampton Roads Community Foundation taken as a whole.
The accompanying Schedule of Changes in Component Funds for the year ended December 31, 2010 is
presented for purposes of additional analysis and is not a required part of the basic financial statements. Such
supplementary information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

@a—7/ Sl PLL

May 25, 2011
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